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HK stocks extend momentum, buoyed by Sino-
US trade talks outcome

An electronic stock board showing Hong Kong's stock indices is seen at the Exchange Square, which houses the Hong Kong Stock

Exchange, in Central, Hong Kong, Aug 20, 2025. (EDMOND TANG / CHINA DAILY)

Hong Kong stocks roared back on Monday, underpinned by renewed optimism over easing trade tensions
between China and the United States, after the two countries struck a "preliminary consensus" on several key
issues during weekend negotiations.

The benchmark Hang Seng Index extended last Friday’s rally, adding 273.55 points to close at 26,433.70
points, after a strong start added more than 335 points in morning trading.

The Hang Seng Tech Index, which tracks the largest tech firms listed in the special administrative region,
climbed 1.83 percent, or 111.19 points to close at 6,171.08 points. Meanwhile, the Hang Seng China
Enterprises Index — a key gauge of mainland-based companies — edged up 1.10 percent.

READ MORE: Sino-US talks ‘pragmatic, constructive’

Delegations from China and the US concluded their fifth round of trade talks on Sunday. The two sides have
reached a basic agreement on a number of issues, including the extension of reciprocal tariff suspensions,
fentanyl-related tariffs and law enforcement cooperation, agricultural trade, and export controls.

Although specific details of the talks were not disclosed, the outcome helped set up a positive tone for
equities. “The positive outcome between China and the US alleviates many market concerns and improves
sentiment,” said Kenny How Sze-ming, a council member of Hong Kong Securities and Futures Professionals
Association.

“Technology and chip stocks are particularly notable, because these technologies are targeted by the US,” he
added.

Chinese tech heavyweight Baidu led the rally, jumping 6.20 percent to HK$125.10 ($16.10) per share.
Counterparts Alibaba and Tencent followed with gains of 3.15 percent and 2.90 percent respectively. On the
other hand, Semiconductor Manufacturing International — China’s largest chip foundry — increased 3.50
percent, while aluminum producer China Hongqiao Group rose 3.25 percent to a record high.

Charu Chanana, chief investment strategist at Saxo Markets in Singapore, said the outcome of the Sino-US
talks “looks like a win on optics for both sides”.

“The US tempers inflation and supply-chain risks tied to rare earths and electronics, while China avoids
sweeping tariffs and keeps its export channels open,” Chanana added.

Also lending support to the Hong Kong market performance was the pharmaceutical sector. WuXi AppTec
posted an over 50 percent jump in its third-quarter net income of 3.5 billion yuan ($492 million). That sent
the mainland drug maker’s stock surging 4.07 percent to HK$115.00 per share.

READ MORE: China-US economic, trade talks to be held

Yang Delong, chief economist at First Seafront Fund, said mainland innovative drug stocks have posted
notable gains, driven by the country’s many advantages such as its deep talent pool. While some shares have
seen pullbacks recently, Yang said he believes companies with ample innovation capabilities still hold long-
term upside potential.

By Gaby Lin in Hong Kong

TRENDING

1 47th ASEAN Summit kicks off in Malaysia
2 Brazil aims for full ASEAN membership, president Lula

says
3 Netanyahu: Israel won't seek approval for strikes in Gaza

or Lebanon despite truce
4 Putin says Russia completed tests of nuclear-powered

cruise missile
5 Black boxes of cargo plane that crashed in Hong Kong

retrieved

TOP VISUAL NEWS

months of CE: Important to study, implement essence of

plenary session

HONG KONG

HOME NEWS FOCUS OPINION GBA VIDEO

Share

http://www.chinadaily.com.cn/
https://global.chinadaily.com.cn/
https://www.facebook.com/chinadailyhkedition/
https://www.facebook.com/chinadailyhkedition/
https://twitter.com/chinadailyasia
https://twitter.com/chinadailyasia
https://www.linkedin.com/company/china-daily-asia-pacific-limited
https://www.linkedin.com/company/china-daily-asia-pacific-limited
https://www.youtube.com/@chinadailyapac1
https://www.youtube.com/@chinadailyapac1
https://www.instagram.com/
https://www.instagram.com/
https://cdroundtable.com/
https://www.chinadailyhk.com/user/login
https://www.chinadailyhk.com/article/hong_kong
https://www.chinadailyhk.com/hk/article/616238
https://www.chinadailyhk.com/hk/article/622323
https://www.chinadailyhk.com/hk/article/622323
https://www.chinadailyhk.com/hk/article/622245
https://www.chinadailyhk.com/article/622364#47th-ASEAN-Summit-kicks-off-in-Malaysia-2025-10-26
https://www.chinadailyhk.com/article/622350#Brazil-aims-for-full-ASEAN-membership%2C-president-Lula-says-2025-10-25
https://www.chinadailyhk.com/article/622415#Netanyahu%3A-Israel-won't-seek-approval-for-strikes-in-Gaza-or-Lebanon-despite-truce-2025-10-27
https://www.chinadailyhk.com/article/622396#Putin-says-Russia-completed-tests-of-nuclear-powered-cruise-missile-2025-10-26
https://www.chinadailyhk.com/article/622356#Black-boxes-of-cargo-plane-that-crashed-in-Hong-Kong-retrieved-2025-10-25
https://www.chinadailyhk.com/article/622464#Hong-Kong-exports-value-logs-19-consecutive-months-of-growth--2025-10-27
https://www.chinadailyhk.com/article/622466#CE%3A-Important-to-study%2C-implement-essence-of-fourth-plenary-session-2025-10-27
https://www.chinadailyhk.com/
https://www.chinadailyhk.com/article/opinion
https://www.chinadailyhk.com/article/GBA
https://www.chinadailyhk.com/video


ALSO READ

Torch relay to showcase HK’s iconic views Survey: HK consumers less confident in AI

tools compared to GBA consumers

CE: Important to study, implement essence

of fourth plenary session

Hong Kong exports value logs 19

consecutive months of growth

Water sports festival held in HK to

promote youth development

HK key ports use facial recognition for

National Games participants

Chan to visit S. Arabia to boost trade,

finance ties with Middle East

HK launches frequency license to support

low-altitude economy

NEWS

Hong Kong

Nation

Asia

World

Business

Science

Sports

FOCUS

Life & Art

In-depth China

Quirky

Photo

Graphics

Data

Culture HK

Global Weekly

Eye on Asia

Special

From PR Newswire

OPINION

Editorials

Columnists

David Cottam

Grenville Cross

Richard Cullen

Wilson Lee Flores

Tom Fowdy

Henry Ho

Ho Lok-sang

Ken Ip

Regina Ip

Tony Kwok

Lau Siu-kai

Dominic Lee

Virginia Lee

Quentin Parker

Tu Haiming

Xiao Ping

Roy Ying

Dong Yu

GBA

GBA Guide

GBA Life

GBA in Figures

GBA Pulse

VIDEO

News

Asia Featured

CDHK In-Depth

China Daily DOCS

Drone and Phone

Girl City

Peak Talk

The Gold

EPAPER

Hong Kong Edition

Global Weekly

MORE

Roundtable

Campus News Awards

Newsletter

Lifestyle Premium

COMPANY

About Us Services & Products Advertise on Site Contact Us

Subscriptions Join Us Accessibility Statement Privacy Policy

Follow Us Download Our App

Android (APK) iOS App Store

Looking ahead, Hong Kong’s equity market is likely to maintain strong momentum, according to How.

“A new round of policy deployments is expected to boost market confidence,” he said. “On the other hand, the
Federal Reserve is anticipated to continue cutting interest rates in October, which may increase market risk
appetite.”
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